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STATE WATER RESOURCES CONTROL BOARD 
RESOLUTION NO. 2020-

TO APPROVE ZERO PERCENT LOAN AND ADDITIONAL SMALL COMMUNITY 
GRANT (SCG) FUNDING FOR THE CITY OF MT. SHASTA’S STATE MANDATED 

WASTEWATER TREATMENT AND DISPOSAL PROJECT (PROJECT), CLEAN 
WATER STATE REVOLVING FUND (CWSRF) PROJECT NO. C-06-8174-210

WHEREAS:

1. Proposition 1, the Water Quality, Supply, and Infrastructure Improvement Act 
of 2014 (Assembly Bill 1471, Rendon) allocated $260 million to the CWSRF 
SCG for wastewater grants;

2. The City submitted a complete CWSRF Application in June 2017 for the 
Project. The objective of the Project is to ensure that the City’s wastewater 
treatment plant is meeting Central Valley Regional Water Quality Control 
Board (Central Valley Regional Water Board) treatment and discharge 
requirements;

3. On October 4, 2012, the Central Valley Regional Water Board issued Time 
Schedule Order (TSO) No. R5-2012-0087 to the City.  The TSO included a 
compliance schedule for the City to bring ammonia, copper, zinc, 5-day 
biochemical oxygen demand (BOD5), Total Suspended Solids (TSS), and pH 
levels into compliance.  The TSO was subsequently amended to TSO No. 
R5-2012-0087-01 via TSO Amendment Order R5-2017-0042;

4. On July 2, 2020, both the City and the Central Valley Regional Water Board 
accepted Settlement Agreement and Stipulation for Entry of Administrate Civil 
Liability Order R5-2020-0543.  The comment period ended August 6, 2020;

5. The City is considered a small severely disadvantaged community with a 
population of approximately 3,281 residents and a median household income 
(MHI) of $35,238 (49% of the statewide MHI);

6. On May 23, 2018, the Division of Financial Assistance (DFA) executed 
Funding Agreement No. D17-01041 (Agreement) with the City for $7,137,091. 
The Agreement includes $5,800,161 in Proposition 1 SCG funding and 
$1,336,930 in CWSRF loan funding at a 1.8% interest rate;

7. The total Project cost at the time the Agreement was executed was estimated 
to be $19,496,000. In addition to the $7,137,091 construction Agreement, the 
City received a Proposition 1 SCG planning grant in 2016 for $199,839, 
$11,896,000 from the United States Department of Agriculture, and $263,070 
from their own funds;
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8. The 2020/21 CWSRF Intended Use Plan (IUP), which sets forth the plan for 
how funds will be used within the State Fiscal Year states that the maximum 
grant amount a small, disadvantaged community can receive for construction 
projects is $6,000,000 per project.  Funds disbursed under a planning grant 
for a Project are subtracted from the maximum eligible construction grant;

9. Construction bids came back higher than originally estimated, increasing the 
total Project cost to $23,999,674.  USDA increased their funding amount by 
$263,070 to $12,159,070; and

10. The City is requesting an additional $4,240,604 in funding to complete the 
Project and comply with TSO R5-2012-0087-01.

THEREFORE BE IT RESOLVED THAT:

The State Water Board: 

1. Authorizes the Deputy Director of DFA to approve up to an additional 
$2,000,000 in SCG funding for the City’s Project, not to exceed a total SCG 
funding amount of $8,000,000; and

2. Authorizes the Deputy Director of DFA to approve 0% interest on the City’s 
CWSRF loan for the Project.

CERTIFICATION

The undersigned Clerk to the Board does hereby certify that the foregoing is a full, true, 
and correct copy of a resolution duly and regularly adopted at a meeting of the State 
Water Resources Control Board held on September 15, 2020.

Jeanine Townsend
Clerk to the Board
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